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The sole purpose of this report is to give present stockholders
information about their Corporation. This report is not a rep-
resentation, prospectus or circular in respect of any stock of
any corporation, and is not transmitted in connection with any
sale or offer to sell or buy any stock or security now or hereafter
to be issued or with any preliminary negotiation for such sale.




HIGHLIGHTS OF THE YEAR
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January 30, 1956

the year 1955, including the Corporation’s comparative financial state-
ments, auditor’s certificate, and other information about the Company.

nd  IBM Corporation gross income for the year 1955 from sales, service and

- rentals in the United States amounted to $563,548,792, compared with

$461,350,278 in 1954, an increase of $102,198,514.

Net income before taxes amounted to $117,672,633, compared with

$98,336,625 for the previous year, an increase of $19,336,008.

U. S. Federal income taxes amounted to $61,800,000, compared with

$51,800,000 in 1954, an increase of $10,000,000.

g Net income after taxes amounted to $55,872,633, compared with

, , $46,536,625 in 1954, an increase of $9,336,008. Net income after taxes

: for the year 1955 was equivalent to $13.63 per share on the 4,098,471

- shares of capital stock outstanding at the end of the year, compared with
- $11.35 per share in 1954.

s  During the year, the Corporation paid cash dividends totaling $16,386,489,
~ representing four quarterly cash dividends of $1.00 per share.

~ The Board of Directors on October 25, 1955 declared a 22 % stock
‘dividend, payable on January 27, 1956 to stockholders of record at the
“close of business on January 4, 1956.

The quarterly cash dividend payable March 10, 1956 at the rate of $1.00
~ per share is the one hundred and sixty-fourth consecutive quarterly cash
- dividend paid by the Company.




Net Income and
Income Taxes

in Millions of Dollars
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IBM Products  For the information of new stockholders, principal IBM products include
Punched Card Accounting Machines and Cards, Electronic Data Processing
Machines, Bank Proof Machines, Electronic and Synchronous-Wired [1me
Systems, Time Recorders and Electric Typewriters. These products are
widely used by industry, government, scientific and educational institutions.

IBM Punched Card Accounting Machines accomplish a wide variety ol
office work, such as accounts payable and receivable, cost accounting, pay-
roll and personnel records, production control, budgetary control, billing,
sales analysis and general and property accounting.

The Series 700 Electronic Data Processing Machines, frequently called
“giant brains”, are solving problems ranging from payroll to guided missile
design. An intermediate-size electronic computer, the IBM 650, is perform-
ing widely diversified accounting and scientific computations.

The IBM Electric Typewriter, which was the first electric typewriter to
be produced in volume, is available in a variety of models to meet the many
typing requirements of customers. The Executive model has proportional
spacing, which produces distinctive letters resembling fine book printing.
All models appear in attractive color combinations.

IBM Time Recorders, Master Clocks, Central Control Systems, and other
related products appear today in thousands of schools, hospitals, and com-
mercial and industrial establishments, including hotels, airports, television
studios and ocean liners. IBM toll collection equipment automatically
counts, weighs and classifies vehicles in motion, then punches fare cards
that become the source records for the road’s accounting and audit pro-
cedures.

IBM 705, encased in an air-conditioned room, works on problems ranging from payroll to
nuclear physics. The operator is seated at the console, which controls all parts of the “giant
brain.” Reels of magnetic tape, framing the console, feed huge quantities of information
into the computing unit at left.
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QUICK IMPRESSIONS
are made by the IBM
High-Speed Printer,
which travels at 1,000
lines a minute. The
machine is used in
electronic data
processing.

Research and
Development

crut-ion with the Massachusetts Institute of Technology.
. To bolster the nation’s retaliatory power, the company is also engaged
¢ I.he engineering and production of advanced electronic bombing and
navigational systems and other defense materiel for the United States
Government.

In October 1955. the Military Products Division was made an autono-
mous operating unit within the Company to enhance IBM’s ability to
serve our Government in connection with the defense program.

The Company continued to expand its research and development activities
in 1955, during which period $16,037.403 was spent for this purpose, as
compared with $14,086,292 in 1954. Major new products coming from the
research laboratories and added to the Corporation’s regular product lines
during 1955 include:

Magnetic core storage units which greatly enlarge the memory sys-
tems and increase the speed of the IBM 704 and 705 Electronic Data
Processing Machines. The units are attached to the processing ma-
chines just as extra diesel units increase the power available to pull a train.

A series of High-Speed Printers which enable large data processing
machines to record the results of their computations at the rate of
1,000 lines a minute. This is more than six times the speed of previ-
ous IBM equipment.

The 777 Tape Record Coordinator which substantially increases
the efficiency of the 705 Data Processing Machines through its unique
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- is entered on the forms from the master typewriter and an auxiliary
~ numerical keyboard.
~ The 83 Sorter which arranges up to 1,000 punched cards a minute,
i E":' compared with 650 per minute on previous models. For example, a
group of 1,000 punched card bank checks, having four-digit account
numbers, can be put into proper numerical sequence in four minutes.
- The 824 and 826 Typewriter Card Punches that produce punched
. i cards as a by-product of standard electric typewriter operations.
: A Central Control System which provides a simple and efficient
means of electronically controlling electro-mechanical devices such as
lighting, heating, ventilating, and air conditioning from a central loca-
tion, without the need for special wiring.

ELECTRONIC CONTROL
of all electro-mechanical
services in a building is
performed by the IBM
Central Control System,
which sends its instructions
along existing lighting wires.

During the year 1955, the Corporation’s increased volume of business and
replacement of obsolete equipment required an investment of $134,015,108
in rental machines and parts, factory and office equipment, and land and
buildings. Dismantled and obsolete equipment amounting to $32,401,646
was written off and charged against reserves provided out of prior and

current years' earnings.
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On December 15, 1955, the Corporation took down $45,000,000 of the
~ $100,000,000 provided for in the Corporation’s agreement of August 24,
1954 with The Prudential Insurance Company of America. As previously
‘ ‘mponed to stockholders, under this agreement the Corporation will borrow

- from The Prudential Insurance Company a total of $100,000,000 against

the Corporation’s 3% % notes, to mature May 1, 2055. The remaining
$55,000,000 of notes will be issued in various amounts from time to time,
not later than December 31, 1957. There are no sinking fund requirements,
but optional prepayments may be made without premium from available
funds arising out of operations or from the sale of stock. After May 1.
1963, at the option of either the Corporation or Prudential, the notes may
be converted as a whole but not in part into 25-year 3%2% notes, with
provision for equal annual prepayments, without premium, commencing
with the sixth year after the date of such conversion, to effect complete
retirement of the notes by their maturity. The notes sold in 1955, together
with the Corporation’s other long-term indebtedness, brought the total
long-term indebtedness to $295,000,000 at December 31, 1955, on which
the average rate of interest is 3.39%.

For the information of new stockholders, employees retired after ten or
more years of service are provided a retirement income under the IBM
Retirement Plan, supplemented by the Watson Fund for Supplementing the
IBM Retirement Plan.

Retirement Plan payments to the Trustee totaled $4,527,659 during
1955. This amount includes payments of $3,205,928 under the IBM Re-
tirement Plan, and $1,321,731 from the Watson Fund for Supplementing
the IBM Retirement Plan.

For the year 1955, the Board of Directors added $2,498,819 to the Wat-
son Fund for Supplementing the IBM Retirement Plan. This amount was
determined by the Board to be the voluntary reduction made by Mr.
Thomas J. Watson in his percentage compensation under his employment
contract in effect in 1955. In accordance with its past practice, as recom-
mended by Mr. Watson and approved by the Board of Directors in con-
nection with Mr. Watson’s voluntary reductions for each year 1942 to
1954 inclusive, the above amount was added to the Watson Fund for Sup-
plementing the IBM Retirement Plan. The Fund, after taking into account
interest income and the payment of $1,321,731 to the Trustee, previously
mentioned, had a balance at December 31, 1955 of $7,764,949.




Litigation
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The Corporation’s investment in and advances to IBM Worlq Trade gy
poration, a wholly owned but independently operated subsidiary conducting
all IBM business outside the United States, its territories and possessions.
decreased during the year 1955 from $30,857,088 to $29,212,145 4 a
result of the year’s transactions.

The Corporation’s total equity in IBM World Trade Corporation
at December 31, 1955, including undistributed surplus, aggregated
$99,862,267 compared with $84,683,987 at December 31, 1954.

A comparison of the results of operations of IBM World Trade Corpora-
tion and its foreign subsidiaries for the years ended December 31, 1955
and 1954 is as follows:

Net Income

1955 1954
Net income before U, S. Federal income
taxes S 824 473222 $18,111,004
Less: U. S. Federal income taxes . . 5,150,000 Wﬂ)’QDOO
Net income for the year . . . . 19,323,222 14,411,004
Cash dividends to IBM Corporation . 2,500,000 1,500,000

Net income retained in the foreign busi-
B $16,823222  $12,911,004




were previously advised that the Corporation had uncon-
ranteed long-term notes in the aggregate principal amount of
issued and sold by International Business Machines Com-
Canada (subsidiary of IBM World Trade Corporation) to
insurance companies. As a result of agreements made in
34955 with the holders of such notes, International Business Ma-
yoration is no longer the guarantor of these loans.

> Board of Directors wishes to pay tribute to the employees of 1BM
ir outstanding performance which greatly contributed to the continued
wth of the Corporation during the year.

- - By order of the Board of Directors,

" THOMAS J. WATSON, JR. THOs. J. WATSON
s President Chairman of the Board

-
 Annual Meeting of Stockholders

"AA notice, proxy statement and form of proxy for the annual meeting of
stockholders to be held April 24, 1956, will be sent to stockholders on or
about April 1, 1956.
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average cost

DEFERRED ASSETS:
Prepaid insurance, taxes,

GBS Mo B e
WATsoN Funp FOR SUPPLEMENT]NG IBM RETIRE-
MENT PLAN:
Cash

LTSS Treasury securities—at cost plus accrued
interest

INVESTMENTS AND ADVANCES:
Investment in and advances to IBM World
Trade Corporation, wholly owned subsidiary,
operating in countries outside of the United
States

FACTORIES, OFFICE BuiLpings AN

ERTY IN UNITED STATES_
Land

D OTHER Prop-
AT COST:

Less: Reserve for depreciation and amortization

Factory and office e
andiparts ...... ... ... ..

Less: Reserve for depreciation

quipment, rental machines

and amortization

PATENTS AND GooDbwiLL . . b
Less: Reserve for amortization

1955

$ 36,226,328
39,513,516

47,091,194

29,768,863

21,813,727

149,429

7,615,520

29,212,145
1,412,395

10,113,081
78,729,259
88,842,340
25,988,306
62,854,034

635,508,746
288,908,854
346,599,892

11,608,848
6,190,597

$174,41 3,628

1,835,704

7,764,949

30,624,540

409,453,926

5,418,251
$629,510,998
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A
NQE
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g 3348477,
38‘]5() 5
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U. S. Fe
3x'l03‘446 Less: U,
Accoun!
17‘]36,85()
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A 3 3]51.6()5.1{ ety
195
Eight
156%-15‘; 1,
Twer
19
35¢
56,167 e
334
. &2273 6,448 43 134
RES!
W
30,857,088
1,604,610 32,461 608 5
8,139,253
65,475,094 .
73,614,347
21,470,452
52,143,895
549,123,276
233,994,950
315,128,326 367,272,221
11,608,848 et
5,690,597 3.91?\...”
$565,475,154
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International Business Machines

1955

$ 57,671,799
54,951,240

2,720,559

40,352,922

30,000,000
20,000,000
35,000,000

50,000,000
115,000,000

45,000,000

7,764,949

857,731

150,935,987

131,878,850

$ 43,073,481

295,000,000

8,622,680

282,814,837

$629,510,998

Corporation

1954

$ 52,918,261
29,999,219

22,919,042
41,884,327

30,000,000
20,000,000
35,000,000

50,000,000
115,000,000

6,448,439

894,653

150,935,987

92,392,706

$ 64,803,369

250,000,000

7,343,092

243,328,693

$565,475,154
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117,672,633
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16,386,489
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$563,548,792
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500.000
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- $183,464,706
$ 53,202,332

$ 19,925,000
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2,632,007
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$156.,397,720
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$ 8,589,738
($6.00)

($2.10)

$ 95,341,142

$ 50,000,000

$ 24.765,181

1946
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BRANCH OFFICES

Alabama
Birmingham
Mobile
Montgomery

Alaska
Anchorage

Arizona
Phoenix

Arkansas
Little Rock

California
Bakersfield
Fresno
Glendale
Long Beach
Los Angeles
Oakland
Richmond
Riverside
Sacramento
San Diego
San Francisco
San Jose
Santa Monica
South Gate

Canal Zone
Balboa Heights

Colorado

Colorado Springs
Denver

Connecticut
Bridgeport
Hartford
New Haven
Waterbury

Delaware
Wilmington

District of Columbia
Washington

Florida
Jacksonville
iami
Tallahassee
Tampa

Idaho
Boise

llinois
Aurora
Chicago

East St. Louis
Evanston
Moline
Peoria

River Forest
Rockford
Springfield

Indiana
Evansville
Fort Wayne
Hammond
Indianapolis
Lafayette
South Bend
Terre Haute

Towa
Cedar Rapids
Des Moines

Kansas
Topeka
Wichita

Kentucky
Louisville

Louisiana
Baton Rouge
New Orleans
Shreveport

Maine
Portland

Maryland
Baltimore
Hagerstown

Massachusetts
Boston
Cambridge
Framingham
Pittsfield
Salem
Springfield
Worcester

Michigan
Dearborn
Detroit

Flint

Grand Rapids
Kalamazoo
Lansing

Domestic Branch Office and Manufacturing

Minnesota
Duluth
Minneapolis
St. Paul

Mississippi
Jackson

Missouri
Jefferson City
Joplin
Kansas Ciry
St. Louis

Montana
Helena

Nebraska

Lincoln
Omaha

Nevada
Reno

New Hampshire
Concord

New Jersey
Camden
Elizabeth
Jersey City
Newark
Paterson
Trenton

New Mexico
Albuquerque

New York
Albany
Bronx
Brooklyn
Buffalo
Elmira
Endicott
Garden City
Jamestown
New York
Poughkeepsie
Queens
Rochester
Schenectady
Syracuse
Utica

White Plains

North Carolina
Asheville
Charlotte
Greensboro
Raleigh
Winston-Salem

Nprlh Dnlum.

|§m:lrck Ten
Ohj }(h:::::
“ in gy
Saoen Ko
anton Me J
Cincingy, NQ:E'V’]‘:?
(‘lchlund T ¢
Columpy, A“u
Dayton Bu\lm
Limg (_?)UUnmm
Munsﬁcld OTDug h
T()le(lo :,)ldlll’l\ My
Y0ungstow“ [:ml“‘\‘\‘:
G‘ll\le 2rth
Oklahomy I()lm:::“
Tilahoma City  Lubpgy
Tulsa San oy
Ty ler o
Oregon Waco
ls’olrtland Utay
alem e
Salt Lake Gy
Pennsylyaniy Vermoy
Bethlehem Montpeje,
%:Iizsler Virginig
Harrisburg Ni‘zrgolk
Johnstown om:m:;nd
Philadelphig Oke
Pittsl:furgh Washingggy
Reading Olympiy
Scranton Richlang
York Seattle
Spokane
Puerto Rico Tacoma
San Juan West Virginia
Charleston
Rhode Island Huntington
Providence Wheeling
South Carolina gm;;z ,
Columbia Madisor”
ille s
Greenvi Milwaukee
South Dakota Wyoming
Sioux Falls Cheyenne
MANUFACTURING
California NW.\'“""
San Jose Endicott
Kingston )
District of Columbia Poughkeepsi¢
Washington
Indiana

Greencastle




- San Salvador
Finland
Hulnnlu

~ Turku
France
Bordeaux
Grenoble
Lille
Hon ;

arseille
antes
Paris

ouen

Saarbrucken

St. Etienne

Strasbourg

Toulouse

French Equatorial
Africa ‘o

Brazzaville
French West Africa
Dakar

Germany (West)
Aa.c n

Ber Vﬁest)

onn Z
Braunschweig
Bremen
Cologne
Dortmund
Duesseldorf

Greece

Atheng
Guatemaly
Guatemala City
Haiti

Port au Prince
Honduras
Teﬂ“slulpn
Hong Kong
Hong Kong
Ieeland
Reykjavik
Ireland
Dublin
India
Bombay
Calculta
New Delhi
Indochina
Saigon
Indonesia
Dijakarta
Iran
Teheran
Iraq
Baghdad
Israel
Tel Aviv
Italy
Bologna
Florence
Genoa
Milan
Naples
Palermo
ome
Turin
Venice
Jamaica
Kingston
Japan
Fukuoka
Nagoya
a
Tokyo
Jordan
Amman
Kenya
Nairobi
Lebanon
Beirut
Libya
Tripoli
Luxembourg
Luxembourg
MIdﬂgﬂlc"
Tananarive
Martinique
Fort de France
Mauritius
Port Louis
Mexico

Guadalabra
Mexico,
Monterrey

Moroceo

Casablanca
Netherlang.
Amuerdm;x

Eindhovon

ronin n
Roni‘r

¢ Hague
Utrecht
Netherlands Antilles
Aruba
Curacao

New Zealand
Wellington
Nlﬂrﬁgug
Managua
Norway
Bergen
Oslo .
Trondheim
Pakistan
Karachi
Panama
Panama

Paraguay
Asuncion
Peru
Lima
Philippines
Manila
Portugal
Lisbon

Saudi Arabia
Dhahran
Singapore
Singapore
Spain
Barcelona

ilbao
Madrid

Argentina
Buenos Aires
Australia
Sydney
Belgium
Brussels
Brazil

Rio de Janeiro
Canada
Toronto
France
Essonnes
Vincennes

Germany (West)
Berlin (West)
Boeblingen
Sindelfingen

Eskilstuna
gavlebo
otel
Karhlad‘
Norttoping
orr
tockl'?cﬁm
Sundsvall

Switzerland
Basel

Bern
Geneva
Zurich
Syria
Damascus

Thailand
Bangkok

Trinidad and Tobago
Port of Spain

Tunisia
Tunis
Turkey

Ankara
Istanbul

Union of South Africa
Johannesburg

United Kingdom

Birmingham
asgow

Leeds

London

Manchester

Uruguay
Montevideo

Venezuela
Caracas_
Maracaibo

Yugoslavia
Belgrade

Italy
Milan

Japan
Tokyo

Netherlands
Amsterdam

Norway
Oslo

Sweden
Vallingby

Switzerland
Zurich

United Kingdom
Greenock
London







